GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/1447%

TARIFFS AND TRADE 7 March 1388

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Articles 7 and 8

Bilateral agreement between the United States and Panama

Note by the Chairman

Attached is a notification received from the United States of a
bilateral agre?ment concluded with Panama for the period 1 April 1987 to
31 March 1990.

1The previous agreement is contained in COM.TEX/SB/1031.
*
English only/Anglais seulement/Inglés solamente

88-0353
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UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320970

March 3, 1988

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT

Rue De Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to Articles 7 and 8 of the Arrangement Regarding
International Trade in Textiles, I am instructed by my
government to inform the Textiles Surveillance Body of a
bilateral textile agreement between the Government of the
United States of America and the Government of Panama. Copies
of the notes giving effect to this agreement are attached.

Sincerely,

2V o4

. Robert E. Shepherd
Minister Counselor

Attachment
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. Textiles Division
i Ubllc United States Department of State
I Depaimeat of S
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November 30, 1987

UNITED STATES AND PANAMA SIGN
BILATERAL TEXTILE AGREEMENT =

UNITED STATES NOTE

Panama, August 13, 1987

. No. 057
Exdellency:

‘1 have the honor to refer:to the Arrangement
Regarding Intgrnationai Trade in Textiles
(hereinafter referred to as the Arrangement), done
at Geneva on December 20, 1973, as extended by
protocols dated Doconb?r 14, 1977, December 22,
1981, and July 31, 1986. I also have the honor to
refer to éonauliationq held on April 1? and 14 in
Hashington.~b.c. betweon reprosentatives of the

. Governments of Panama and tho United States of

America. : . ' #

As a result of those consultations the

. {
y Government of the United States of America proposes ﬁ
)

~the following Agreement between our two Governments:

Fur more
information

contact: EB/TEX:BONNIE RICHARDSOM (202) 647-2690
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l. The term of this Agrsament will be the pe;iod i
from April 1, 1987 through March 31, 1990. Each
Agreement periocd shall be a taolva.uoﬁth period

from April 1 of a given year to Mp;ch.3l of the
following year. -

2. The coverage of this Agreement is limited to

wool and man-made filber sweaters. Theso sweaters

will. be classified in the following catsgories:

Category 445/446: All sweatsrs id.uhich ol (s

the component of chief value, or if not in chief
value wool, man-made f£ider or cotton, when wocol
~ equals or excseds 17 pezcent by uoié&t ot all
- . component fibers.

Category 645/646: Sweatara in which man-made fiber

t-prciontn the chief value co-poncnti or, whers . ‘
san-aale fibsr represents the chief weight .

component and the chisf value is not cottoa, or

wool, and if the quI component is oot 17 poréont

* or more by weight.

3. ‘The specitioc liaiii and sub-liaits below shall

' ' be established for products of Panama importsd into
{

the United States:

\ ]
- -

April 1, 1987- B8pril 1, 1988- April 1, 1989-|
March 31, 1988- March 31,°:1989- March 31, 1990~

445/446/ 170,000 Doz. 180,000 Doz. 185,000 Doz.-
645/646 :

(445/446) (25,000 Doz.)" {25,250 Doz.) (25,503 Doz.)

L
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Plexibility Provisicns . -

4. Carryover of shortfall zro; the pzfceodlpg
Agresment pericd speeiﬁe 14init may ‘bc usad ‘n-
avallable in an asoint of up to lo'petcent of the
receiving Agreement periocd speciflic 11-1:.
Caczryforward {borrowing a portiom of the
eor:oupqndiqg~%1:1:.!:o. the sucteeding Agreesent
poztod) may be uied in ‘an amount ot dp to S percent
of the receiving Agrsesent pericd qyocitic lingt.

The succeeding Agreement paricd specific limit will
be adjusted downwac-d sy the amount of carryforward
used. The cvombination of t:axzyov.: and
caxxyfoxuaxd ahan not exceed 10 parcent of the
‘receiving Aq:unont periocd specific limit. It this
provision is utilized, the sub-1imit shall be |

adjusted accordingly for carryover and carryforward.

Overshipment Charqges

”

S. (A) Exports £rom Panama in excess of
authorized levels in any Agrsewment period may-bde
denied entry into the United “Statas. Any such
nh.ipncnu denied entry into the United States may

. .b. peraitted entry in the sucreselding Agresement
period and charged to the applicable limit. The
Gov:tnunt of the United States shall :lnf.prn'the )

«

Government of Panama of any such charges.

—

o | \
(B) Exports froa Panama in excess of )
\

.uthorizod 1imits in any Agreement period will, if \
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entered into the United States during that
Agreenent pericd, be charged to the applicable
1imit in the succeeding Agreement p‘?ioé. |

(C) Any action taken pprsuantﬁtc this <
paragraph will not'pgpjud{eo.thq.riéhta of either

side regarding consultations. ~ .

o0 L
PR

Spacing Provisions
§.~p:§g'Goq@:%nantcélgganana shall use its best
ctiz;ti éo opac; exporis to the United States
within each category chnly throughout each

Ag;ennont'po:iod:)taking into consideration norxzal

seasonal factors.

Pd
U.8. Assistance in Izplementation of the Limitation

Pr;Qilion-
7. The Government of Panama shall administer its
sxport control systeam under this Agreement. The
Government of the United Btates may assist the
Governaent - of Pnnan; in izplementing the provisions
of this Agreement by controlling imports, by the
date of export, of toxtile--ané‘t.xtilc product;

covered by this Agreeaent.

Exchange of Data . 4
8. (A) The Government of the United States shall

promptly supply the Government of Panama with

statistics on msonthly imports of wool and man-pade

-4y



fiber sweaters into the United States from Panama.
-Thc q°vernneht of Panama shall promptly supply the
Government of the United.States with statistics on
moathly exports of wool and man-made fiber.lweata:l
from Panasa to the United States. za?h Goverament
agrees to supply proaptly any- other availablc
statistical data necesshry to the izmplementation of
this Agreement. )

(B)_ The Govarnment of the United States shall
pzovijc the Govor7pcnt of Panama on request with
tochnlcal aa-i:tinc. to upgtado .simplify.

]
cxiating data-gathering procedures. '

PR

Mutupally Satisfactory Administrative Arrangements

.9 Mutually sat}qfaétorf adlidict{itivc
at:ang;nonto'ot aﬁjultnontl may be made to resolve
minor probleams arising in the implementation of
this Agreement, including difference in points of

" procsdure or opsration.

Consultation on Implementation Questions

10. The Government of the United States and the
.Govctnqont of Papama agree, upon-request of the

other, to consult on any question arising in the

isplementation of this Agreement.

Right to Propose Revisions to the Agreement

. * 11l. The Government of the United States and the

Government of Panama may at any time propose

e




revisions in the terms of this Agreement. Each
agrees to consult proaptly with the other’ about
such proposals with a Qiew to iakiﬁg such revisions
to this Agreement, or taking such other appropriate
action as may be nutq?lly agreed upcn. The
Agz-q-eni 10..ubjoct to both parties q;ing free to
request, at any time, a review and revisions to
this Agreement in light of successor international
arrangements including, if appropriate, a review
and revisions regarding fibers other than catton.

wool and man-made fiber.

Consultations in Case of Inequity Vis-A-Vis a Third

Countgx

12. 1If either Government considers that as a

"result of any. provisions of this Agreement, it is

being placed in an inequitable position in relation
to a third country, either Government may request

consultations with the other with a view to taking
appropriate remedial actions, such as a reasonable

modification of this Agreement.

Provision for Textile Agreements llarmonized .

Commodity Code - «

.13. Both parties recognize that adoption by the
Governsent of the United States of the Harmonized
Commodity Code may result in some changes in the

United Stato.’catcgo:y -y;ton of textile products

as presently covered by this Agreement. I1f such q

\
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changes ars qade during the -term of this Ag:eement;'
the Governmeat of the United States and the .
Government of Panasa will consult with a view
toward reaching a oatlltacto:y resolution df i{ssues
concerning categories covered by thisUAQreenent;
The Government of Panama gecégdiiel:thas,.lhonld
there be no resolutdion in such consultations, the
Government ot.tﬂc United States reserves its right
to make such adjustments to.tho Annexes as
necessary %P bring it into conformity with the new
‘;ieiéaty ;yltng a;dfuith the Harmonized Commodity

Code. The intent of this cou&otafon on the part of

gyc Goveranent 1 the United States is solely to
align the curreat category systes and limits with
the Harmonized Commodity Codey it.is not to
diminish or alter overall trade in textiles and
apparel with Panama. |

(A) Consultations under this provision shall be
conducted no iato: th;; 90 days before.final
adoption of the Earmonized éonnodity éodo by the
Government of the United States or.an adjusted time
schedule as mutually agreed.

(B) Changes in the iaplementation and interpre-
tation of this Agreement (e.g. ;hangco in

practices, regulations, procedures, categories,

° etC.) which would effectively alter the balance of

rights and obligations between the two parties, ‘e

affect the economic content of this Agreement,




impinge upon the ability of either pafty to beneiit ﬂ
completely from this Agreexent, or result in a ;
disruption ot.txudo. will pormally be avoided. The 3
party initiating a change relevant to this

Ag:oon;nt will make every effort to consult with

the other party before such acélon."gttoct't:aq.
between Panama and the United -States of Amerila,

with a view toward makihg appropriate adjustzents
in this Agreement. In the event such consultations
are not. fesasible prior to 1np1enent§tion of any
chango. both pa:tioc ag:oo to consult at the
oqucnt ot oither party as soon as pouciblo. and
will seek to arrive at an agreeable lolugion within

30 days of the request for consultation. ]

Customs Cooperation
14. Panamanian authorities shall cooperate with .

U.S5. Customs when necﬁssary in conducting

1nvcatigntionl’byt

(1) Helping to secure relevant documents,
correspondence and reports in Panamay

(11) Facilitating impromptu plant visits by U.S.
officials accompanied by Panamanian

officials; and
(111). Providing for personal interviews designed

to obtain nceded facts.
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Exchange of Information

. 15. Each Government agrees to uupply promptly any
lnto:-aticn‘roa-onably believed to be necessary to *

the enforcement of this Agreement requested by the

other Government. -

{ 3
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Right to Terminate the Agreénent

16. Either Governmcnt may terminate this ; &
Ag:eenent. eftectiye.at the end of an Agreement .
period, by written notice to th§ other Governmont,
to be given at least 90 dayu'ptioé to.the end of

such Agreement period. . . -

?
L
L 4

1f the foregoing conforms with the -.
under-tanding of the Govetnnent of Panama, this
Mote and You: zxcellency s Mote of confirmation on
: ;-'... gl bohdit ot tho.Govetnnont ol Panana shall constitute

an Agreezent between our two Governments.

Accept, Excellency, the renewed assurances of

ay h%gho.t'eon‘idoration.

PANAMA NOTE

. P : -
Republic of Panama anama City, October 3, 19287

Ministry of Foreign Relations
Panama City 4, Panama
No. DGPE-EUC-153/1
The Ministry of Foreign Relations of.the Republic of
Panama, United States and Canada Division, presents its

compliments to the Embassy of the United States of America and

L
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refers to the Embassy's note No. 057 of August 13, 1987 in
which the United States Government proposes to the Government
of tlie Repuwlic ul Fahawa Lhe establishwent of a pilateral
agreement on wool and man-made fiber sweaters, which is
explained in detail in the aforementioned note.

In this regard, the Ministry of éommerce agh Industries, in
note No. DM-1039-87 of Septembef 29, 31987, confirmed its
acceptance of the aforementioned agreement and, therefore, the
Government of the Republic of Panama hereby issueg an
affirmative response to the Embassy's note No. 057 of August
13, 1987.

The Ministry of Foreign Relations, United States and Canada
Division, avails itself of this opportunity to renew to the

Embassy of the United States of America the assurances of its

. highest consideration.

Panama City, October 3, 1987
[Initialed]

[Ministry stamp]




